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Germany

The German Federal Council (Bundesrat) has approved amendments 
to the Insurance Tax Act through the Federal Budget Accompanying 
Act 2006. Article 5 of the Federal Budget Accompanying Act 2006 
ratified an increase in premium tax rates in Germany which are due 
with effect from 01 January 2007.

Implications
Since premium tax is charged as an addition to gross premiums, 
this increase in tax can be passed on to the policyholders, 
thereby leading to an increase in insurance costs.

Insurers must ensure that the correct tax rates are applied for 
premium collections both before and after the effective date of 
this change.

Premium tax is charged by reference to the date of payment of 
insurance premium. Therefore, premiums paid to insurers up to 
31st December 2006 will be subject to the current, lower tax rates.

Premium Tax Requirements in Germany
Premium tax in Germany is chargeable on insurance premiums 
relating to risks located in Germany as defined by the EU 2nd 
Non Life Directive.

Premium taxes must be declared and paid on a monthly basis to 
the Finanzamt. In Germany there is no requirement to appoint a 
local resident fiscal representative.

How FiscalReps Can Help
Although there is no requirement to appoint a fiscal 
representative in Germany, FiscalReps are able to provide a 
compliance solution which will satisfy your requirements.

From our London office we can act as your fiscal agent, 
preparing and submitting premium tax returns on your behalf 
and ensuring that your premium tax compliance obligations 
continue to be met in full.

Our aim is to make premium tax compliance in the EU simple 
and cost effective.
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FiscalReps has developed a unique clearing house 
service for IPT payments in the European Union, offering 
insurers a complete solution for the management of their 
IPT liabilities.

FiscalReps has the specialist expertise, industry 
experience and physical network to provide a seamless IPT 
service across the EU.

FiscalReps enables insurers to feel confident to take on 
multi-jurisdictional risks in the EU, knowing that they have an 
effective solution in place to manage their IPT obligations.

Many insurers are finding it 
difficult to achieve an effective 
solution for discharging their 
Insurance Premium Tax 
obligations within the European 
Union. IPT is becoming an 
increasingly complex and time 
consuming issue for insurers 
that write EU business, due to 
the expansion of the EU and the 
lack of a uniform rate for IPT 
across the EU.

In addition to our clearing house service for the payment of 
IPT within the EU, Fiscal Reps are able to provide 
professional advice to insurers, the buyers of insurance and 
their professional advisors, assisting them with premium tax 
compliance issues.

For more information on this particular News Alert, or to 
discuss any premium tax issues within the EU, please 
contact us as follows:

Fiscal Reps Limited
10 Fenchurch Avenue
London, EC3M 5BN
T +44 (0)20 7663 5672

Mike Stalley, CEO
mike.stalley@fiscalreps.com

Lisa-Jane Margretts, IPT Programme Executive
lisa-jane.margretts@fiscalreps.com

www.fiscalreps.com 

This News Alert has been prepared for clients and contacts of Fiscal 
Reps Limited. We take care to ensure that the information given is 
correct, but it should not be taken as sufficient for making decisions. For 
specific advice please contact us.

Please visit our website to access versions of this News Alert in Spanish, 
French & German. Go to: www.fiscalreps.com/about/articles.php

New Premium Tax Rates
The changes in rates are as follows:
 

Standard Rate 16% 19%

Home Contents Insurance
with fire coverage 15% 18%

Building Insurance with
fire coverage 14.75% 17.75%

Fire Insurance 11% 14%

Accident Insurance
(with no claims bonus) 3.2% 3.8%

Marine Hull Insurance 2% 3%
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